EKATVAM ACADEMY
TEST PAPER 13 EXEMPTIONS
CA/CMA INTER (15 Marks)

QUESTION 1 (5 Marks)

Mr. B grows sugarcane and uses the same for the purpose of manufacturingsugar in his factory.
30% of sugarcane produce is sold for % 10 lacs, and thecost of cultivation of such sugarcane is X 5
lacs. The cost of cultivation of thebalance sugarcane (70%) is X 14 lacs and the market value of the
same 1s T 22 lacs. After incurring % 1.5 lacs in the manufacturing process on the balance
sugarcane, the sugar was sold for X 25 lacs. Compute B’s business income and agricultural income.

QUESTION 2 (5 Marks)
Rudra Ltd. has one unit at Special Economic Zone (SEZ) and other unit at Domestic Tariff Area
(DTA). The company provides the following details for the previous year 2023-24.

Particulars Rudra Ltd () Unit in DTA (])
Total Sales 6,00,00,000 2,00,00,000

Export Sales 4,60,00,000 1,60,00,000
Net Profit 80,00,000 20,00,000

Calculate the eligible deduction under section 10AA of the Income-tax Act, 1961,for the
Assessment Year 2024-25, in the following situations :

(1) If both the units were set up and start manufacturing from 22-05-2017.

(1) If both the units were set up and start manufacturing from 14-05-2019.

QUESTION 3 (5 Marks)
Y Ltd. furnishes you the following information for the year ended 31.3.2024:

Particulars % (in lacs)
Total turnover of Unit A located in Special Economic Zone 100
Profit of the business of Unit A 30
Export turnover of Unit A 50
Total turnover of Unit B located in Domestic Tariff Area 200
(DTA)
Profit of the business of Unit B 20

Compute deduction under section 10AA for the A.Y. 2024-25, assuming that Y Ltd. commenced
operations in SEZ and DTA in the year 2019-20.
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